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Qur Vision

To recognize globally as a leading supplier of steel large bar of the highest quality
standards, with market leading standards of customer service.

Business development by adoption of emerging technologies, growth in professional
competence, support to innovation. Enichment of human resources and performance
recognition.

Qur Mission

c

To manufacture and supply high qudlity steel large bar to the construction sector whilst
adopting safe and environmentally friendly practices.

To remain the preferred and consistent supply source for various steel products in the
country.

Offer products that are not only viable in terms of desirability and price nut most
importantly give true and lasting value to our customers.

To fulfill special obligation and compliance of good governance.
Ensure that the business policies and targets are in conformity with national gods.

Deliver strong returns on investments of our stakeholders by use of specialized and high
quality corporate capabilities with the combined use of modern bar mill practices,
enterprise class software on a web based solution and targeted human resource support.

Ensure that the business policies and targets are in conformity with national goals.
Establish a better and safer work environment for all employees

Contribute in National efforts towards attaining sustainable self-efficiency in steel
products,

Customer's satisfaction by providing best value and quality products.

Maintain modern management system conforming to international standards needed for
an efficient organization.

Ensure to foster open communications, listen, and understand other perspectives.
Acquire newer generation technologies for effective and efficient operations.
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DOST

DIRECTORS' REPORT TO THE SHAREHOLDERS STEELS LTD.
Assalam-o-Alalkum

The Directors of Dost Steels Limited present their review on the financial performance of the
Company for the quarter ended September 30, 2023.

Financial performance of the Company for the quarter ending September 30, 2023 along with
corresponding period was as under:

Description September 30, September 30,
2023
(PKR)

=

Adminisirative and selling expenses 3,351,487

Al

Loss before ixol'lon _ 5 498
lossafferfaxation | (4549842

Cost of sales i FER | 17,007,724

Loss per share for the three months was Rupees 0.21 as compared to Rupees 0.16 in corresponding
period last year. Loss after tax for the period was Rupees 65.698 million as compared to Rupees
49.639 miillion in corresponding period last year.

The Company was in process of issuing further share capital other than right shares to settle the
defaulted bank liabilities and to provide for/ arrange working capital to revive the operations of
the Company. The board of directors in their meeting held on 18 January 2022 has approved the
offer from Mr. Khawaja Shahzeb Akram (including his nominees) being the potential investor to
invest upto 29% in share capital (after the issuance of these shares) of the Company. Later on, the
board decision is also approved by the members of the Company in the extraordinary general

meeting held on 10 February 2022. In this regard the SECP permission was needed and an
application to SECP had been made.

We are pleased to inform you that in the quarter, under review, the company has received
approval of SECP through its application dated 15 April 2022. The SECP through its letter dated 29
August 2023 has allowed the company to issue 128,961,717 ordinary shares at PKR 4.07/- each (af
discount to par value) amounting to PKR. 524,874,188/- (the consideration) by way of other than
right offer to a group of Investors. The company is in the process of resolving the debt settlement

with the syndicate lenders, receipt of funds by the company and compliance with the regulatory
laws governing process for the share issuance process.

The Investment will be utilized to settle the defaulted bank liabilities and to provide for/arrange

working capital to revive operations of the Company. This will result in revival of the Company and
will result in profitability.

We extend our gratitude to all our stakeholders for their continued support and look forward to a
productive forthcoming quarter.

On behdalf of the Board of Directors

b-'—-l - e
s SE— e —
Jamal lftakhar
Chief Executive Officer

Head Office: Room No, 401. 4th Floor, Ibrahim Trade Centre. 1-Aibak Block, Barkat Market, New Garden Town, Lahore-54700 Tel: 111 375 {DSL) 000
Mill Site: 52 km, Multan Road, Phoolnagar - 55240, Pakistan.

& www.doststeels.com = info@doststeels.com f /doststeels in /company/dost-steels-itd



DOST STEELS LIMITED

STATEMENT OF FINANCIAL POSITION UN-AUTITED

PROPERTY AND ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets
Long term security deposits

CURRENT ASSETS
Stores and spares
Stock in trade
Trade debtors
Advances
Taxes recoverable/adjustable
Cash and bank balances

TOTAL PROPERTY AND ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Share capital
Discount on issue of right shares
Revenue reserve

Accumulated loss

AS AT 30 SEPTEMBER 2023

Note

-

10
11
12

13
14

NON-CURRENT LIABILITIES
Advance for issuance of shares - unsecured 15
Long term borrowings - secured 16
Markup accrued on secured loans 17
Deferred liabilities 18

CURRENT LIABILITIES
Trade and other payables - unsecured 19
Accrued markup 20
Short term borrowings - unsecured 21
Current and overdue portion of long term financing 16
Provision for taxation

CONTINGENCIES AND COMMITMENTS 22

TOTAL EQUITY AND LIABILITIES

The annexed notes 1 to 29 form an integral part of these financial statements.

/;A

Chief Executive Officer

Chief Financial Officer

UN-AUTITED AUTITED

September June

2023 2023

Rupees Rupees
2,517,994,136 2,521,484,066
1,000 1,000
40,521,445 40,521,445
2,558,516,581 2,562,006,511
26,845,775 26,845,775
1,241,739 1,261,739
14,598,053 14,598,053
72,648 129,114
42,758,215 42,834,681
2,601,274,796 2,604,841,192
3,157,338,600 3,157,338,600
(1,365,481,480) (1,365,481,480)
(1,828,545,245) (1,762,846,818)
(36,688,125) 29,010,302
358,100,019 358,100,019
291,983,243 291,983,243
614,940,264 614,940,264
25,506,182 25,301,017
1,290,529,708 1,290,324,543
45,054,183 43,366,038
459,911,888 414,572,672
340,635,682 325,736,177
501,831,460 501,831,460
1,347,433,213 1,285,506,347
2,637,962,921 2,575,830,890
2,601,274,796 2,604,841,192

irector



DOST STEELS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME UN-AUTIED
FOR THE PERIOD ENDED 30 SEPTEMBER 2023

Un-Audited Un-Audited
September September
Note 2023 2022
Rupees Rupees

Sales - -
Cost of sales (17,007,724) (14,376,629)
Gross loss (17,007,724) (14,376,629)
Administrative and selling expenses (3,351,487) (3,709,402)
Finance cost (45,339,216) (31,553,373)
Other operating income - -
Loss before taxation (65,698,427) (49,639,404)
Taxation - -
Loss after taxation (65,698,427) (49,639,404)
OTHER COMPREHENSIVE INCOME
Items that will never be reclassified to profit or loss - -
Items that will be reclassified to profit or loss - -
Total comprehensive loss for the year (65,698,427) (49,639,404)
Loss per share - basic and diluted 23 (0.21) (0.16)

The annexed notes 1 to 29 form an integral part of these financial statements.

Chief Executive Officer Chief Financial Officer @t_or




DOST STEELS LIMITED
STATEMENT OF CHANGES IN EQUITY UN-AUTITED
FOR THE PERIOD ENDED 30 SEPTEMBER 2023

Revenue reserve
Discount on
Share capital issue of right shares Accumulated Total
losses
------------------ Rupees = -wvcceocaanaaan.
Balance as at 01 July 2022 3,157,338,600 (1,365,481,480) (1,550,279,593) 241,577,527
Total comprehensive loss for - - (212,567,225) (212,567,225)
the year
Balance as at¢ 30 June 2023 3,157,338,600 (1,365,481,480) (1,762,846,818) 29,010,302
Total comprehensive loss for B - (65,698,427) (65,698,427)
the period
Balance as at 30 September 3,157,338,600 (1,365,481,480) (1,828,545,245) (36,688,125)
2023

The annexed notes I to 29 form an integral part of these financial statements.

Chief Executive Officer Chief Financial Officer Di




DOST STEELS LIMITED
STATEMENT OF CASH FLOWS UN-AUTITED
FOR THE PERIOD ENDED 30 SEPTEMBER 2023

Chief Executive Officer

The annexed notes 1 to 29 form an integral part of these financial statements.

Chief Financial Officer

Un-Audited Un-Audited
September September
2023 2022
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (65,698,427) (49,639,404)
Adjustments for non-cash and other items:
Depreciation 3,489,930 3,917,134
Amortization “ i
Finance cost 45,339,216 31,553,373
Provision for gratuity 205,166 273,554
49,034,312 35,744,061
Operating cash flows before working capital changes (16,664,115) (13,895,343)
Working capital changes:
(Increase)/ decrease in current assets:
Advances 20,000 -
Taxes recoveable/ adjustable - (1,871,155)
Decrease in current liabilities:
Trade and other payables 1,688,145 (2,947,511)
1,708,145 (4,818,666)
Cash flows used in operations (14,955,970) (18,714,009)
Net cash flows used in operating activities (14,955,970) (18,714,009)
CASH FLOWS FROM INVESTING ACTIVITIES
Net cash flows generated from investing activities - -
CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings-unsecured 14,899,505 18,700,000
Net cash flows generated from financing activities 14,899,505 18,700,000
Net increase in cash and cash equivalents during the year (56,466) (14,009)
Cash and cash equivalents at the beginning of the year 129,114 117,743
Cash and cash equivalents at the end of the year 12 72,648 103,734

b

Director |
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DOST STEELS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 SEPTEMBER 2023

LEGAL STATUS AND NATURE OF BUSINESS

Dost Steels Limited (the Company) was incorporated and domiciled in Pakistan on March 19, 2004 as a private limited
company under the Companies Ordinance, 1984 (now the Companies Act, 201 7). The Company was converted into public
linﬁmdcompanywimeﬁ‘eclﬁmnMay20,2006andthenﬁstodouﬂwPakismSmckExchangeLimited (formerly Karachi
Stock Exchange Limited) with effect from November 26, 2007.

The principal business of the Company include manufacturing of steel, direct reduced iron, sponge iron, hot briquetted
iron,cm-bonsbeel,pigimn.spocia]al[uysteelindiﬁ‘creuﬂforms.shapcsmﬁsimandanyumerpmductﬂmmbe
manufactured with existing facilities.

Geographical location and address of business units/plants are as follows:

Description Location Address
Registered Office/ Head 4th Floor Tbrahim Trade Centre,1-Aibak Block, Barkat
Office Lahore Market, New Garden Town, Lahore.
Mill/ plant site Phoolnagar 52 Km, Multan Road, Phoolnagar.
BASIS OF PREPARATION

31 Statement of compliance

Thmﬂmﬂmmmhwbmmmmmcomwﬂhmemomﬁngmmpmingmmas
epplicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Intemnational Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(LASB) as notified under the Companies Act, 2017; and
- provisions of and directives issued under the Companies Act, 2017,
Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs, the provisions
of and directives issued under the Companies Act, 2017 have been followed.
3.2 Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic environment
in which the Company operates. These financial statements are presented in Pak Rupees, which is also the
Company's functional and presentation currency.

3.3 Accounting convention

These financial statements have been prepared under the historical cost convention except as otherwise disclosed
in these financial statements. Further accrual basis of accounting has been followed except for cash flows
information.

34 Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of
policies and the reported amounts of asset, liabilities, income and expenses,

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates,
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

In particuler, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial statements are
as follows;

-

Property, plant and equipment

The Company estimates the rate of depreciation of property and equipment. Further, the Company reviews
the value of the assets for possible impairment on an annual basis. Any change in the estimates in future years
might affect the carrying amounts of the respective items of property and equipment with a corresponding
effect on the depreciation charge and impairment,

Income taxes

In making the estimates for income taxes currently payable by the Company, the management looks at the
current income tax law and the decisions of appellate authorities on certain issues in the past.

Trade and other receivables

The Company regularly reviews its trade and other receivables in order to estimate the provision required
against bad debts (refer note 4.4).

Employee benefits

The Company, on the basis of actuarial valuation report, recognises actuarial gains and losses immediately in
other comprehensive income; immediately recognises all past service cost in the statement of profit or loss
and replaces inwrestcostandexpemdmnunonplauasmwimamtinterwunountmatiscalculawdby
applying the discount rate to the net defined benefit liability/ asset (refer note 4,17),

Initial application of a standard, amendment or an interpretation to an existing standard and forthcoming
requirements

a)

b)

Standards and interpretations that became effective but are not relevant to the Company:

The following standards (revised or amended) and interpretations became effective for the current financial
year but are either not relevant or do not have any material effect on the Financial Statements of the Company
other than increased disclosures in certain cases:

IFRS 3 - Business Combinations - (Amendments updating a reference to the Conceptual Framework),

IFRS 9 - Financial Instruments - (Amendments to 10 percent test for derecognition of financial liabilities in
IAS 16- Property, Plant and Equipment - (Amendments regarding proceeds before intended use).

IAS 16- Property, Plant and Equipment - (Amendments prohibiting a company from deducting from the cost

of property, plant and equipment amounts received from selling items produced while the Company).

IAS 37. Provisions, Contingent Liabilities and Contingent Assets - (Amendments regarding the costs to
include when assessing whether a contract is onerous).

Forthcoming requirements not effective in current year and not considered relevant:

The following standards (revised or amended) and interpretations of approved accounting standards are only
effective for accounting periods beginning from the dates specified below. These standards are either not
relevant to the Company's operations or are not expected to have significant impact on the Company's
financial statements or are not notified by SECP other than increased disclosures in certain cases:

IAS 1- Presentation of Financial Statements - Amendments regarding the disclosure of accounting policies-
(Effective for annual periods beginning on or after 1 January 2023).

IAS 1- Presentation of Financial Statements - Amendments regarding the classification of debt with
covenants-(effective for annual periods beginning on or after 1 January 2024).

IAS 1 - Presentation of financial statements - Amendments regarding the classification of liabilities -
(applicable on annual periods beginning on or after 1 January 2024).

IAS 8- Accounting Policies, Changes in Accounting Estimates and Errors - Amendments regarding the

definition of accounting estimates- (Effective for annual periods beginning on or after 1 January 2023),



- IAS 12- Income Taxes - (Amendments regarding deferred tax related to assets and libilities arising from
single transaction)-(effective for annual periods beginning on or after | January 2023).

- IFRS 7 - Financial Instruments - Amendments regarding supplier finance arrangements - (applicable on
annual periods beginning on or after 1 January 2024).

- IFRS 16 - Leases - Amendments to clarify how a seller-lessee subsequently measures sale and leaseback
transactions - (applicable on Annual periods beginning on or after 1 January 2024),

- IAS 7 - Statement of cash flows - Amendments regarding supplier finance arrangements - (applicable on
annual periods beginning on or after 1 January 2024),

= IAS 41 - Agriculture - Amendment regarding taxation in fair value measurement - (effective for annual
periods beginning on or after 1 January 2023).

- A8 37- Provisions, Contingent Liabilities and Contingent Assets - (Amendments regarding the costs to
include when assessing whether a contract is onerous)-(effective for annual periods beginning on or after 1
January 2022),

- IFRS 10/ IAS 28 - Consolidated Financial Statements and Investment in Associates - Amendment regarding
the sale or contribution of assets between an investor and its associate or joint venture - (Application date not
Other than the aforesaid standards, interpretations and amendments, the International Accounting

Standards Board (IASB) has also Issued the following standards which have not been adopted locally
by the Securities and Exchange Commission of Pakistan:

*  IFRS | —First Time Adoption of International Financial Reporting Standards
¢ IFRS 17 - Insurance Contracts

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1

4.2

4.3

44

4.5

Property, plant and equipment

These are initially measured at cost. Subsequent to initial recognition these are stated at cost less accumulated
depreciation and accumulated impairment losses, if any, except for frechold land and capital work-in-progress,
which are stated at cost less any identified impairment loss. Depreciation on fixed assets is charged to the
statement of profit or loss by applying reducing balance method except that of plant and machinery which is on
number of units method. Rates of depreciation are specified in the note 5.

Depreciation is charged on additions from the month in which property, plant and equipment become available
for use while no depreciation is charged from the month of deletion/ disposal.

Normal repairs and maintenance are charged to the statement of profit or loss as and when incurred. Major
renewals and improvements are capitalized.

Gain/ loss on disposal of property, plant and equipment are recognized in the statement of profit or loss.

The assets' residual values and useful lives are continually reviewed by the Company and adjusted if impact on
depreciation is significant. The Company's estimate of residual values of property, plant and equipment at the year
end has not required any adjustment as its impact is considered insignificant.

Intangibles

Intangible assets are stated at cost less accumulated amortization and accumulated impairment losses, if any, and
at notional value. Amortization is charged to the statement of profit or loss on a straight line basis over the
estimated useful lives of intangible assets unless such lives are indefinite. Amortization is charged on additions
from the month in which intangible asset becomes available for use while no amortization is charged from the
month in which the asset is disposed off.

Stores and spares
These are valued at lower of average cost and net realizable value (NRV),
Stock in trade
These are valued at the lower of NRV and cost determined as follows:
- Raw material First in First Out (FIFO)
- Work in process Raw material cost
- Finished goods Cost of direct materials and other attributable overheads
- Btock in transit Invoice value and other charges paid thereon upto the year end

Trade debtors and other receivables

Trade debtors are recognised and carried at original invoice amount less provision for doubtful debts. An
estimated provision is made on the basis of Expected Credit Loss (ECL) method. Bad debts are written off as and
when identified. Other receivable are recognised and carried at cost which is the fair value of the consideration to
be received in future for goods or services.

Cash and cash equivalents

Cash in hand and cash at bank, which are held to maturity, are carried at cost. For the purpose of the statement of
cash flows, cash equivalent are short-term highly liquid instruments that are readily convertible to known amounts
of cash and which are subject to insignificant risk of changes in values.



4.6

4.7

4.8

4.9

4.10

4,11

4.11.1

Long term loans
These are initially measured at fair value plus directly attributable transaction costs, if any, and subsequently
measured at amortized cost using effective interest rate method if applicable, less provision for impairment, if any,

Trade and other payables

Liabilities for trade and other amounts payable are carried at book value, which is the fair value of the
consideration to be paid [nlheﬁ:turefntgoodsmdservicesraceived,wheﬂwrornotbilledmﬁwCompmy.
Taxation

Current

Provision for taxation is determined in accordance with the provisions of the Income Tax Ordinance, 2001 and
rules made thereunder.

Deferred

Deferred tax is provided in full using the liability method, on temporary differences arising between the tax base
of assets and liabilities and their carrying amounts in the financial statements, The amount of deferred tax
provided isbasedmﬂwwmwmdmmmofmdizaimmmﬂeumuof&wmyingamwmofmmd
liabilities, using tax rates enacted or substantially enacted at the statement of financial position date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. The carrying amount of all deferred tax assets are reviewed at each
statement of financial position date and reduced to the extent, if it is no longer probable that sufficient taxable
profits will be available to allow all or part of the deferred tax assets to be utilized.

Provisions

A provision is recognized when the Company has an obligation (legal or constructive), as a result of a past event
auditisprohablcmaianoutﬂowofmsourcesmbodyingeconomicbeneﬁtswillberequiredtoaeﬂletlw
obligation and a reliable estimate can be made of the amount of the obligation.

Revenue recognition
Sales are recognised upon passage of title to the customers which generally coincides with physical delivery
undersinglepafommoHigaxim.Pmﬁmmbankdemsiumwisedmﬂmewupmﬁmbasis.m
income is recorded on accrual basis using effective interest rate. Other revenues are accounted for on accrual
basis.
Financial instruments
Recognition and measurement
Financial assets and liabilities are recognized, when the Company becomes a party to the contractual
pmvisionsofmeinMentmdderecopizadwbmﬂwCompany loses control of the contractual rights to
rweivecashﬂowsﬁumﬂ\easmthmcompﬁseﬂwﬁnamialnssetorﬂwrighu have been transferred and the
Company has transferred substantially all the risks and rewards of ownership or the enterprise loses control of
the contractual rights that comprise financial assets or a portion of financial assets. In case of financial
liabilities when the obligation specified in the contract is discharged, cancelled or expired.

Financial assets are long term investments, short term investments, trade and other receivables, advances
adjustable in cash and cash and bank balances. The Company derecognizes a financial asset or a portion of
rinancialssaotwhmandmtywhm&wd@tmrmivememhﬂm&mthemhawbmexpiredm
have been transferred; and the Company has transferred substantially all the risks and rewards of ownership
or the enterprise loses control of the contractual rights that comprise the financial assets or a portion of
financial assets.

The Company has classified its financial assets based on the requirements as set out in IFRS-9 Financial
Instruments'. IFRS 9 sets out the requirements for recognizing and measuring financial assets, financial
ligbilities and some contracts to buy or sell non-financial items and contains three principal classifications
categories of financial assets: measured at amortized cost, fair value through other comprehensive income
and fair value through profit or loss. The classification of financial assets are generally based on the business
model in which the financial asset is managed and its contractual cash flow characteristics.

Financial assets
a) Financial asset at amortized cost

A financial asset shall be measured at amortized cost if both of the following conditions are met:

i) The financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows and; at an amount equal to lifetime ECLs,

ii) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on principal amount outstanding,

b) Financial asset at fair value through other comprehensive income:
Aﬁnancialaautshallbemswedﬂﬁkvdmthmughdlmwmpmhmiwinmifbothoﬁheﬁaﬂuwing
conditions are met:



4.11.2

4113

4114

i) The financial asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and;

i) Theoomracwaltwmofmeﬁnmcialasmsiwﬁumspeciﬁeddammmhﬂowsﬂmmmlelypaynm
of principal and interest on principal amount outstanding,

) Financial asset at fair value through profit or loss

Aﬁnamialassetshallbenmmmdatfairvalueﬂmughpmﬁtorbssmlm it is measured at amortized cost
or at fair value through other comprehensive income.

Recognition and measurement

Financial assets at initial recognition are measured at its fair value of the consideration given. Subsequent to
initial recognition, financial assets shall be classified at amortized cost using effective interest method, fair
value through other comprehensive income with changes in fair value recognized in other comprehensive
income and fair value through profit or loss with changes in fair value recognized in profit or loss,

The Company follows trade date accounting for purchase and sale of investments.
Financial liabilities

Financial liabilities are recongnized according to the substance of the contractual arrangements entered into, At
the time of initial recognition, all the financial liabilities shall be measured at fair value plus or minus transaction
costs that are directly attributable to the issue of a financial liability. Financial liabilities shall subsequently be
measured at amortised cost. Significant financial liabilities are due to related party, trade and other payables. Any
gain or loss on subsequent remeasurement to fair value of financial assets and financial liabilities is taken to the
statement of profit or loss in the year in which it arises.

Offsetting of financial assets and financial liabilities
Aﬁnmcislassamdliabﬂityisoﬁsetasnhwteachoﬂmmdﬁmmtmwnismpomd in the statement of
financial position if the Company has legally enforceable right to set off the recognized amount and intends either
toseﬁlemnethasisorrealizethemandsetﬂelbaliabi]itysimultm‘leously.

Derecognition
Financial asscts

TheCmpanyderwogrﬂmaﬁnmialMWhmmeuommﬁgmstomecashﬂmfmmmeﬁmcialasset
expire,orittranst‘ersﬂnﬁghtswreoeiveﬂwwnncmdcashﬂominsmmmmwhichsubmﬁally all of
therisksandrw'ardsofow:mhipoftheﬁnmalamtmu'ansferredorinwhichtheCompmyneﬁher
n'msfersnorrdninssubstanﬁaﬂyaliofmerisksmdrewardsofownwshipanditdmmtminmolofme
financial asset.

ﬂwCompanynﬁghtenterinwmmﬁmswhuBbyitmlsfmmtsmm'md in its statement of financial
position,butrewinseimerﬂjormbmnﬁallyalloftheﬁsksmdmwdsofmommmdassets.Inthesecases,
the transferred assets are not derecognized.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire. The Company also derecognizes a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different, in which case a new financial liability based on the modified terms is
recognized at fair value. On derecognition of a financial liability, the difference between the carrying amount
extinguished and the consideration paid (including any non-cash assets transferred or lisbilities assumed) is
recognized in the statement of profit or loss.

Impairment

Einancial assets

A financial asset is impaired if the credit risk on that financial asset has increased significantly since the initial
reoognition.[msallowanceﬁ)rECLonaﬁmcialassuiareeognimdwmcoumforimpaiment.

If'a financial asset has low credit risk at the date of initial application of IFRS 9, then the Company has assumed
that the credit risk on the asset had not increased significantly since its initial recognition.



4.12

4.13

4.14

4.15

TheCmnpanyreoomizeslifeﬁmeECLwhmﬂmhasbemasigmﬁcamhm in credit risk since initial
recognition. However, if the credit risk on the financial instrument has not increased significantly since initial
Wiﬁm&e%ﬂmymuumehuaﬂowwefwmuﬁmchlmmammmequdm 12
month ECL. Lifetime ECL represents the expected credit losses that will result from ail possible default events
over the expected life of a financial instrument, In contrast, 12 month ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

T}ownpanyassamesatmhsmMofﬁnmcialpmiﬁmdmwhahuthmismyindicaﬁondmassatsmay
beimpaired‘Ifsuchmindicationexists,ﬂwcarryingamomofsuchassetsisreviewedtoasaesswheﬂlerﬂwym
recorded in excess of their recoverable amount. Where carrying values exceed their respective recoverable
amounts, assets are written down to their recoverable amount and resulting impairment loss is recognized in the

statement of profit or loss. The recoverable amount is higher of an asset’s fair value less costs to sell and value in
use.

Where an impairment loss is recognized, the depreciation charge is adjusted in the future periods to allocate the
asset’s revised carrying amount over its estimated useful life, Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the revised recoverable amount but limited to the extent of
carrying amount of the asset had there been no impairment loss, A reversal of the impairment loss is recognized in
the statement of profit or loss.

Related party transactions

The Company enters into transactions with related parties for sale or purchase of goods and services on an arm’s
length basis. However, loan from the related parties are unsecured and interest free,

Foreign currency translation

Foreign currency transactions are translated into Pak rupees at the rates of exchange prevailing on the date of
each transaction. Assets and liabilities denominated in foreign currencies are translated into Pak rupee at the rate
of exchange ruling on the statement of financial position date.

Borrowing costs

Borrowing costs related to the capital work in progress are capitalized in the cost of the related assets. All other
borrowing costs are charged to the statement of profit or loss when incurred.

Staff retirement benefit

Defined benefit plan

The Company, on the basis of actuarial valuation report, recognises actuarial gains and losses immediately in
other comprehensive income; immediately recognises all past service cost in statement of profit or loss and

replaces interest cost and expected return on plan assets with a net interest amount that is calculated by applying
the discount rate to the net defined benefit liability/ asset.

'I'hefnirvalueofplnnmeuareammﬁudomthesxpecwdawmwkinglimof&npmicipamg
employees. Staff retirement benefits are payable to staff on completion of preseribed qualifying period of service
under this scheme.



5 PROPERTY, PLANT AND EQUIPMENT

5.1

OWNED
Building on Plant and Furniture and 5 Office Electric Computer
Pa
rticulars Frocholdlsad & ool Innd machinery fittings Vehicles  quipments  equipments  equipments i
..................................... Rupees----------------- e e e e m s
Period ended 30 September 2023
Cost 157,876,220 232,546,602 2,230,750,729 3,809,299 837,500 1,928,302 10,264,774 5,071,544 1,643,084,970
Accumulated depreciation * (103,111,279) (4,481,784) (3,293,246) (746,083) (1,207,838) (7,543,430) (4,707,174) (125,090,834)
157,876,220 129,435,323 2,226,268,945 516,053 91,417 720,464 2,721,344 364,370 2,517,994,136
Year ended 30 June 2023
Cost 157,876,220 232,546,602 2,230,750,729 3,809,299 837,500 1,928,302 10,264,774 5,071,544 2,643,084 970
Accumulated depreciation - (99,792,425) (4,481,784) (3,273,140) (741,273) (1,197,248) (7,437,404) (4,677,630) (121,600,904)
157,876,220 132,754,177 2,226,268,945 536,159 96,227 731,054 2,827.370 393,914 1,521,484,066
Period ended 30 September 2023
Opening net book value 157,876,220 132,754,177 2,226,268,945 536,159 96,227 731,054 2,827,370 393,914 2,521,484,066
Additions = = - - - = = & %
Disposals - - - - - - 5
Depreciation charged (3,318,854) (20,106) (4,810) (10,5%0) (106,026) (29,544) (3,489,930)
Net book value as at 30 September 2023 157,876,220 129,435,323 2,226,268,945 516,053 91,417 720,464 2,721,344 364,370 2,517,994,136
Year ended 30 June 2023
Opening net book value 157,876,220 147,504,641 2,226,368,945 630,776 120,285 860,064 3,326,320 562,734 2,537,249,985
Additions O = = < - < = - &
Disposals - - - - - = =
Depreciation charged - (14,750,464) - (94,617) (24,058) (129,010) (498.950) (168,820) (15,665,919)
Net book value as at 30 June 2023 157,876,220 132,754,177 2.226,368,945 536,159 96,227 731,054 2,827,370 393,914 2,521,584,066
Units of
Rate 10% preduction 15% 20% 15% 15% 30%
Depreciation charged for the year has been allocated as under:
September June
Note 2023 2023
Rupees Rupees
Cost of sales 23 3,426,987 17,108,819
Administrative and selling expenses 24 62,943 405,002
3,489,930 15,665,919

5.2 Frechold land includes land having area of 326 kanal and 12 marla, situated at 52 Km, Multan Road, Phoolnagar. Building is constructed on this land. Freehold land also includes open frechold land having area of 206 acres 68 sg-yards

situated in Nooriabad, Sindh.

5.3 No depreciation is charged to plant and machinery as per the Company’s policy as number of units produced were nil during the period .
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12

September June
2023 2023
Note Rupees Rupees
INTANGIBLE ASSETS

Cost
At the beginning of the year 1,111,350 1,111,350
Addition during the year " "
Balance as at June 30 1,111,350 1,111,350
Accumulated amortization
At the beginning of the year (1,110,350) (1,110,350)
Amortization charge for the year 26 - =
Balance as at June 30 (1,110,350) (1,110,350)
Written down value as at June 30 1,000 1,000

mmmmmmme-wummmmmwmmm@ﬁa

Intangible asset has been taken at notional value of Rs. 1,000/- after amortising the asset over its estimated useful life as asset is

still in use.
LONG TERM SECURITY DEPOSITS
Against utilities 40,251,445 40,251,445
Against rent 210,000 210,000
Others _60,000 60,000
M!‘hﬂ_ 40,521,445
STOCK IN TRADE
Raw material 4,781,225 4,781,225
Less: Provision for obsolete raw material (4,781,225) {4,781,225)
TRADE DEBTORS
= Unsecured
Trade debtors 37,708,665 37,708,665
Remeasurement of expected credit loss (37,708,665) (37,708,665)
ADVANCES
- Unsecured and considered good by the management
Advances
To employees - against salary - 20,000
To employees - against expenses 24,400 24,400
For supplies/ services 1,208,110 1,208,110
Margin against letter of credits 9,229 9,229
—aumy s
TAXES RECOVERABLE/ ADJUSTABLE
Advance income tax 9,506,891 9,506,891
Input sales tax 5,091,162 5,091,162
14,598,053 14,598,053
CASH AND BANK BALANCES
Cash in hand 20,324 4,655
Cash at banks:
= gurrent accounts 25,485 97,620
= deposit accounts 13.1 & 13.2 26,839 26,839
52,324 124,459

129,114

72,648
13.1 It includes balances pertaining to repayment account for long term loans amounting to Rs. 3,3&- (June 2023: Rs. 3388/-),

Management of the Company as per arrangement can't withdraw amounts once deposited in this bank account.
13.2  These carry profit at the rates ranging from 9.00% to 20.00% (2022: 6.75% to 12.25%) per annum.




September June
13 SHARE CAPITAL 2023

14

16

13.1

132

13.3
134

2023

Note Rupees Rupess
30 September 30 June
2023 2023
Number of shares

AUTHORIZED SHARE CAPITAL

360,000,000 360,000,000 Authorized share capital of Rs. 10 each 3,600,000,000 3,600,000,000

e T T TN e g 1 *
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
Ordinary share of Rs.10 each
315,733 315,733,860 fully paid in cash 13.1 3,157 600 3,157,338,600

It includes 114,266,205 (June 2023: 121,166,705) ordinary shares of Rs.10/- each W.Imng to Rs. 1,142,662,050/- (June 2023
Rs. 1,211,667,050/-) held by related parties,

m&mmhsmtymmofmﬂmmms.mmw«mmmmmmmﬁmmm
ridm‘nsueasdeclared,vmcmdblockvnﬁngumeeﬁngs.boudsehcﬁmmdﬁmofﬁmmﬂwoﬂheCompmy.

“wCompanyhasnmmwdahmforiqupdmsms&Ieoonm.
Reooum]iaﬁmoflharesismtrequiredhvicwofmchmac,

DISCOUNT ON ISSUE OF RIGHT SHARES

ADVANCE FOR ISSUANCE OF SHARES - UNSECURED

15.1

152

16,3

IMI.M 1asi4alldso
'IhaCampmyisaudﬁ#ntshumu&Lhthewd‘board ofde.SECPmdPSXwﬂhfwevalmofR.s. 2,482,693,600/-
comprising of 248,269,360 ordinary shares of Rs. 10/- each at a discount of Rs. 5.5/ per share in year 2017,
From Crescent Star Insurance Limited and its assignees 354,279,065 354,279,066
3,820,953

———
100,019 358,100,019
TheCompnnyhasmiﬂ%m%ismﬁmmm&mmmmmmsm,mm

toDynwyTm@uﬁm)ﬁmkﬁm)mmcmmwﬁm)ummmmwﬁwy,md«mwﬁm
agreement executed on February ]2,2019.whichwuappmwdbytheBoudonFoMmZ?,Zﬂw.

addition, all the parties have withdrawn their respective litigations.

LONG TERM BORROWINGS - SECURED

16.1

a)

i)

From banking companies and financial institutions

Term finance - restructured facilities 16.1 - -
Opening balance 793,814,703 793,814,703
Paid during the year - -
793,814,703 793,814,703
Less: current portion (163,014,185) (163,014,185)
Less: overdue portion 6Ll | 338,817,275)| | 338,817,275
(501,831,460) (501,831,460)
291,983,243 291,983,243

[ T SRR
The Company has arranged Restructured Term Finance facilities of Rs. 931,509,627/~ from National Bank of Pakistan, Askari

BankLumtcd_N'IB BankLﬁni_ted{mwMCBBuﬁlﬁm’tnd),Bmkuthyb«, Pak Kuwait m'esmmCmm(an}humd,

Terms of rescheduled and restructured agreement are as follows:
qumdmmdmmwmmmmmmmmmmmwmm
tilliOJuneZﬂl6—ﬂ\emm&mmms@memwmmdememm
banks individually have the folbwmtwooptmuwﬁngmemymoﬂheupaidmkup:

Option I : The total Markup calculated will be converted into a "Zero Coupon Term Finance Certificate (TFC)

convertible into ordinary shares”. All the TFCs issued will be completely converted into equity/ordinary shares by 2027 as
per the following schedule:

Year 9th Year 10th Year 11th Year 12th
2024 2025 2026 2027
| Percontage of TFC converted 25% 25% 25% 25%

TheConvmiunslnllbeheldmtheZﬂ&DayofDembwmchywatadiwoumofi%mthahsts]x‘mwMam
piwofﬂ:CmmﬁmumsmkEwhmmlhdwd(fwmkwaMgemee?].

Option II : Waiver of 85% of the markup up to the date of::: e:umm'rgzzg% remaining markup would be
able within 2 years after complete repayment of restructed loan Le 2028, . : _
mwmrwmdMsmmﬁmmmWMmmmmmﬁmnﬁi
]iabilityasrequiredbyﬂ:em32mhdmmm“opﬁmmwadabl§mmdhmbmh.dﬂnmqmmmm
oousiduh:gﬂ:eﬁnmwiuluand.ingoftheCmrpmyinmkmku,it[shiglﬂymhhelylﬁatbmk?mmllop(fwﬂammm’ 4
equity option as compared to markup recovery. Further all the syndicate banks except Pak Kuwait Investment Cumpuw&r(l‘nvmmm
Lhﬁudhwammmmmmmw.mxwmwwmm‘m
cmmieaﬁmwumadebydwbmksmﬂﬁsrewudﬁchwﬂ]mableﬁwamywmcmmmfmthsmdmm.
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18

19

21

22

b) mmmmeﬁacﬁwﬁmﬂxdaWofcmﬁmmingb3MmﬁhKMpayathYMW.

©) Thepriucipalrep-yuwmi:mndeindllmwmyiumhmmmchgﬁomitmznlﬁmdmdiuouﬂmwzms
as per repayment schedule.

d) Theloanhlecuredbyamh@mﬁof&hdeeﬁofﬂnmwdm«ﬁmachwybymydhwomaﬁmw
hypothecated assets, pledge of the pledged shares, and personal guarantees of the sponsors,

16,11 Overdue portion of liability represents amount due from partial installment of fourth quarter of year 2019 upio 30 June 2023 and
MW&MKWWCWM)W.MKWMWMM)WMW
signed the restructuring agreement nor accepted the payment.

September June
2023 2023
MARKUP ACCRUED ON SECURED LOANS Rupees Rupees
On secured loans (refer note 17) 614,940,264 614,940,264
DEFERRED LIABILITIES
Staff gratuity 18.1 25,506,182 25,301,017

18.1  Staff gratmity
Movement in net defined benefit obligation recognized in statement of financial position:

Opening balance 25,301,017 24,480,355
Provision for the year 19.1.1 208,166 820,662

25,506,183 25,301,017

25,506,183 ZSISOIIGI‘I

19.1.1 MCmymaMMthmmpmmmﬂwmkﬂmmhﬁmﬁamw
qmmgmwm‘mﬂvmwmmuMmmmuwmmmwum
vﬂuaﬁouwuwﬁedmuat30JtmeZﬂI?,usingtbe"ProjectedLhitCreditMothod'.Howver.ﬂleumiuhmdmthebnis
of last drawn salary of eligible employees with the Company as on 30 June 2023.

Provision of gratuity for the year has been allocated as follows:

Less: payments made during the year

Cost of sales 23.1 113,947 455,787
Administrative and selling expenses 24.1 91,219 364,875
205,166 820,662

TRADE AND OTHER PAYABLES - UNSECURED
Creditors 13,141,728 12,050,973
Contract liabilities 419,438 419,438
Accrued liabilities 28,481,676 27,884,286
Payable to old employees 3,011,341 3,011,341
45,034,183 43,366,038

ACCRUED MARKUP

Long term financing - secured 459,911,388 414,572,672

It represents markup pertaining to overdue portion (as explained in note 17). It includes Rs. 45,627,069/~ payable to Pak Kuwait
Investment Company (Private) Limited as they have not yet accepted and signed the restructuring agreement,

SHORT TERM BORROWINGS - UNSECURED

Loan from directors 276,191,858 263,264,661
Loan from sponsors 64,443,794 62,471,516
340,635,682 325,736,177

CONTINGENCIES AND COMMITMENTS
22.1  Contingencies
There is no material change in the contingsncies as described in the financial statements for the year eneded June 30 2023,

September June
2023 2023
s e
2.2 Commitments
Non-capital commitments - post dated cheques 746,093 781

LOSS PER SHARE - BASIC AND DILUTED
Loss per share is calculated by dividing the loss afer tax for the year by the weighted average number of ordinary shares

outstanding during the year as follows:
September September
2023 2022
Loss attributable to ordinary shareholders Rupees (65,698,427) (134,841,301
Weighted average number of ordinary shares in issue 315,733,860 315,733&
Loss per share - basic and diluted Rupees 0.21) (0.43)

No figure for diluted eamings per share has been presented as the Company has not issued any instrument carrying options which
would have an impact on loss per share when exercised,
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c-l"".-—._-

PRODUCTION CAPACITY

September June
2023 2023
| Metric Tons |
Total Installed Capacity - on three shift basis 350.&0.; 350,000
Available Installed Capacity - on three shift basis m 350,000

Actual Production

The plant has not been operated as the Company had stopped its commercial production since 2019 due to the absence of required working
capital,

RECOVERABLE AMOUNTS AND IMPAIRMENT

As at the reporting date, recoverable amounts of all assets/ cash generating units are equal to or exceed their carrying amounts, unless stated
otherwise in these financial statements.

ISSUE OF FURTHER SHARE CAPITAL TO POTENTIAL INVESTORS

The Securities and Exchange Commission of Pakistan (SECP), on the basis of Special Resolution passed by the shareholders of the
Company in the Extraordinary General Mesting (EOGM) held on 10 February 2022 and the information/documents submitted to SECP
through Company’s application dated 15 April 2022 and further correspondence dated 25 July 2023, the SECP through its letter dated 29
August 2023 has allowed the Company to issue 128,961,717 ordinary shares at PKR 4.07 each (at a discount to par value) amounting to
PKR 524,874,188/- (the Consideration) by way of other than right offer to the following persons subejet to certain conditions within 60
days of the approval dated 29 August 2023

Sr# Name of persons Number of shares

1 Mr. Khawaja Shahzeb Akram 20,000,947
2 | Ms, Quara-ul-Ain Shahzeb 29,983,422
3| Haji Ghulam Ali 6,136,506
4 | Mr. Fayyaz Ali 6,136,506
5 | Mr. Zahir Khan 26,681,734
6 | Mr. Mohabbat Khan 40,022,602

128,961,717

Thecompanyisinpmcessofwmplﬂingmessarycorpommhgaltbma]iﬁesmmpeﬂoﬁsm of shares and may need
extension in the 60 days period for which an application has been submitted to SECP,
CORRESPONDING FIGURES

The corresponding figures have been rearranged wherever necessary to facilitate comparison, Appropriate disclosure is given in relevant
note in case of material rearrangements (if any).

DATE OF AUTHORIZATION FOR ISSUE

The financial statements were authorized for issue on by the board of directors of the Company.
GENERAL

Figures in the financial statements have been rounded off to the nearest Rupees except where stated otherwise.

e i [y ZP'\-

- - —

Chief Executive Chief Financial Officer Dicector )



